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GnusrR PetuNassil RerrnErr FRJep, P.C."ro
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7 PENN PLAZA, NEv YoRK, NY IOOOI

TELEPHoNE (212) 586-0800
FAx (212) 532-9707

INOEPENDENT ACCOUNTANT'S REVIEW REPORT

To the Board of Directors of
Extreme Kids and Crew, lnc.
Brooklyn, NY

We have reviewed the accompanying statements of financial position of Extreme Kids and Crew, lnc.
(the "Extreme Kids") as of December 31, 2018 and 2017 and the related statements of activities,
statements of functional expenses and cash flows for the years then ended, and the related notes to
the financial statements, A review includes primarily applying analytical procedures to management's
financial data and making inguiries of management. A review is substantially less in scope than an
audit, the objective of which is the expression of an opinion regarding the financial statements as a
whole. Accordingly, we do not express such an opinion.

Management's ReBponsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America: this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presenlation of the financlal statements that are free from material misstatemeni whether due to fraud
or error.

Accountanf s Responsibility

Our responsibility is to conduct the review engagement in accordance with Statemenls on Standards
for Accounting and Review Services promulgated by the Accounting and Review Services Committee
of the AICPA. Those standards require us to perform procedures to obtain limited assurance as a basis
for reporting whether we are aware of any material modifications that should be made to the financial
statements for them to be in accordance with accounting principles generally accepted in the United
States of America. We believe that the results of our procedures provide a reasonable basis for our
conclusion.
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Accountant's Conclusion

Based on our review, we are not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in accordance with accounting principles
generally accepted in the United States of America.

Emphasis of llatter

As discussed in Note 2 to the financial statements, in 2018, the Organization adopted Financial
Accounting Board Accounting Standards Update ASU No. 2016-14, Presentation of Financial
Statements of Not-for-Profit Entities (Topic 958). Our opinion is not modified with respect to these
matters.

il n* Pr*,,,t*?A" il;t t'
Gruber Palumberi Raffaele Fried, P.C.

New York, NY
July 19, 2019
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EXTREME KIDS AND CREW, INC.
STATEMENTS OF FINANCIAL POSITION
AS OF DECEMBER 31, 2018 AND 2017

ASSETS
2018 2017

ASSETS
Cash and cash equivalents
Accounts receivable
Prepaid expenses and other assets
Security deposih
Property and equipment, net

TOTAL ASSETS

L]ABILITIES AND NET ASSETS

Accounts payable and accrued expenses

NET ASSETS

Without donor restrictions
With donor restrictions

TOTAL NETASSETS

TOTAL LIABILITIES AND NET ASSETS

19,790 16,605

252,149 150,520
44.07',| 48,000

296,220 198,520

$ 316,010 $ 215,125

$ 257,027
35,350
6,634
1,750

15,249

$ 316,010

$ 169,431
18,497
8,641
1,000

17,556

$ 215,125

See accompanying notes and independent accountiants review report.
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EXTRETiE KlDs AND CREW lt{C.
STATEXIENTS OF ACNVMES

FOR THE YEARS E DED DECEMBER 3I, 2OI8 AND AOIT

2017

wlihout donor With donor
trstrictlons r€sttlctiong Total

Without donor with donor
resbictiono restrictions Total

o

4a
o-
;E
A7;la;gln
i ,rt

ei (,..
o

REVEI{UES AI{D SUPPORT
Support from the public:
Grants and contributions
Program services
ln-kind donations
Special event - net
lnveslment and other income

Total revenuo and support

Not asseB released from restriction
Satisfaction of program restriction

Totel revonue and suppori

Expensos:
Program services
Management and general
Fundraising general

Total expenses

CHAT{GE IN T{ET ASSETS

NET ASSETS, beginning of year,

l{ET ASSETS, €nd of year

s1/28 (51,428)

611,156 (3,929)

408,292
42,099
59,136

509,527

't01,629

150,520

93,000

46,699 (46,699)

509,620 46,30'

390,9s3
51,825
26,529

469,307

40,313

93,000 $ 483,161
20,747
22.345
29,626

42

555,921

555,921

390,933
51,825
26,529

- 469,307

46,301 86,614

s 442,443
16,915
13,987
86,3r0

73

559,728

$ 47,499

47,499

$ 489,942
16,915
13,987
86,310

607 ,227

607,227

408,292
42,099
59,136

509,527

97,700

$ 390,161
20,747
?2,345
29,626

46?,921

(3,929)

48,000 198,520 1',to.207 1.699 111,906

$ 252,149 $ 44,071 I 296,220 $ 150,520 $ 48,000 $ 198,520

See accompanying noles and independenl accountants review report
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EXIREME KlDs AND cREq lt{c'
SIATE ENTOFFU CTIOI{AL EXPENgE9
rOR YEARS ENDED D€6EI*BER II , 2OI8

Salarie3
Payloll tares and trinoo ben€fits

Tolial oiher exp€ns€s

Total expenses

Tolal salarieE and relaled expenses 
--3ZggI!L

2018

suooorlrno Seflice!
Managemenl

alld
General Fundraisino

I 10.163 3 38,074
1289 4.830

11.152 42.9U

r2.ss; g,ooo
1,807 4,756
1,835

11,500
*: r.303

1,19?

24; 20;
146 351

tB4 523

Plograms
Setr!€s

I 244.633
31,036

ProgramG
SeaviceS

$ 250.815
38,899

299,7'lA

28.538
32,1e4
20,828

.
3.371
5,661
1,257,,tt

3,912

, uo,

101,230

$ 390,e5a

and
General

i 35.il(x)
5l92

40,901

2,@2_

6,86€
41',1
5t

410

:
137

x67

10,924

t 51,825

Fundraisino

t 8,852
1,373

10,?25

644

15,315
10,t

13

103

-
34

91

s 292.876
37,155

330,031

21,a57
69,'r0t
18.047
1A,422
14,437
10,85S
6,455
4,777
{,435
3,377
2,714
2,e23
2,O2e
4.459

t 295.076
.(5.76,4

340,840

28,$A
32, tG,1
24.134

22,141
3,908
s,725
1.2s7
3317-

4.083

3.060

2017
Tolal

2018
Tolal

c)

ol
tsrtn
>En*
q,n
Jt!i,{ l,:-

o

Otl€r gr@nses:
Prooram supplbs dd eqlli|,l€ (ittd'rdi{q

in+ind of t 1 3,987 tor 2018)
Conhct services
Oltice and nisc€lhneo{rs e&ense
Dev€bpmonl lr3ining rnd outreach
Plofosslonal fees
OccupEnc,
Oep(eclatirn
Advonising
ln rEnce
P€|mit ard equipment renlal tes
Travel
Tel6phone and iniemel
Repah and malntenance
B6nl and pay.oll ,ees

21,457
4?,151

9,394
14,587
2,937
9.013
6.455
4.777
3,na

2,175
2,4m
2,O28
3,602

132.617

!-19@

30,647

$ 42.09S

16232 179.4t6

s s9 136 t 50s,527

16_304 128,467

$ m.52e $ 460.307

See accompanyinq noles and indePendent accololanls roview rePotl'



EXTRETT,IE KIDS AND CREW' INC'
STATEIIENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEIiIBER 31 2018 and 20{?

CASH FLOWS FROTT OPERATING ACTIVITIES:

Change in net assets $ 97,700 $ 86,614

6,455 5,725

(16,8s3) (17,202)
2,AO7 (1,705)
(750) (1,000)

3,185 (4,442)

91 ,744 67,990

(4.148) @'271)

(4,148) (4,271)

87.596 63,7',t9

169,431 105.712

$ 169,431

,, 2018 , 2017

Adjustments to reconcile change in net assets to net
iash provided by operating activities:

Depreciation exPense
Changes in operaling assets and liabilities:

(tncreasei in grants and contributions receivable
Decrease (increase) in prepaid expenses
(lncrease) in security dePosit
lncrease (decrease) in accounts payable and accrued expenses

NST CASH PROVIDED BY OPERANNG ACITUflES

CASH FLOWS FROII INVESTING ACTIVITIES:- lrrt"r,ro ot pt"perty and equiPment

NET CASH {USED lN} INVESTING ACTIVITIES

NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR

CASH AHD CASH EOUIVALENTS AT - END OF YEAR

See accompanying notes and indePendent accountant's review repo(
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EXTREiiE KIDS AND CREW,INC.
Notes to Financial Statement8
December 31, 2018 and 2017

NOTE 1 -ORGANIZATION

At Extreme Kids & Crew, we cultivate welcoming, accessible spaces where children and teens with
disabilities and their people create a supportive community through the arts, play and conversation.
We seek to show people that disability is not to be feared, pitied or mindlessly exalted, but
understood to be an inherent part of life. We achieve this by establishing and maintaining creative
community centers that serve to connect and celebrate those with disabilities and the people in
their lives,

The sources of financial support are from program fees, grants and contributions from individuals,
foundations and corporations.

For Federal income tax purposes, the Extreme Kids is classified as a 501(cX3) organization and is
exempt under Section 509(aX2) of the lnternal Revenue Code and a similar provision of the New
York State income tax laws.

NOTE 2 . SUili'ARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of Extreme Kids have been prepared on the accrual basis of accounting in
accordance with accounting standards generally accepted in the UniGd States of America. The
significant accounting policies are described below.

Basis of Accounting

Extreme Kids' policy is to prepare its financial statemenis on the accrual basis of
accounting.

lJse of Estimates in the Preparation of Financial Stalemenfs

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
reporiea amounts of assets and liabilities and disclosures of contingent a-ssets and
lia'bilities as the date of the financial statemenis, and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those
estimates.

Fi nanci al St ate me nt P re se nt at io n

ln accordance with generally accepted accounting principles, Extreme Kids is required to
report information regarding its financial position and activities according to two classes
of net assets: Net assets without donor restrictions and net assets with donor
restrictions.

-7-
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EXTREME KIDS AND CREW, INC.
Nohs to Financial Statements
December 31, 2018 and2017

NOTE 2 - (continued)

Cash and cash equivalents

Extreme Kids considers all highly liquid debt instruments purchased with an original
maturity of three months or less to be cash equivalents.

Grants and Contributions Receivabte

Grants and contributions receivable that are expected to be collected within one year
are recorded at their net realizable value. Grants and contributions receivable thai are
expected to be collected in future years are recorded at the present value of estimated
future cash flows. The discounts on these amounts are computed using a risk-free
interest rate applicable to the year in which the contribution is made. Amortization of
the discount is included in grants and contribution revenue.

Contract Revenue

Contract revenue is recorded when contract stipulated milestones are met.

Property and Equipment

Extreme Kids capitalizes property and equipment at cost. Depreciation of property and
equipment is provided on the straighlline method over the expected useful lives of the
assets as follows:

Furniture and equipment
Computers and soffware

lmplementation of FASB ASU 2016-14

During the year ended December 31 , 2018, Extreme Kids implemented Financials
Accounting Standards Board Accounting Standards Update ("FASB ASU) 2016-14.
FASB ASU 2016-14 provides new and expanded guidance for financial reporting for not-
forprofit entities. The implementation of FASB ASU 2016-14 has resulted in muttipte
changes to Extreme Kids' financial reporting. Net assets are now categorized in two
categories; net assets with donor restrictions and net assets without donor restrictions.
Extreme Kids had added additional disclosures related to its financial liquidity and the
availability of financial assets for general expenditure within one year from each
statemenl of financial statement date.

GRUSET P,TLUMBEN nfFAxLE FRTED, P.c,
CERTTFIED PuBuc AccouNTANTs

5 years
5 years
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EXTREME KIDS AND CREW, INC,
Notes to Financial Shtements
December 31 and 2017

NOTE 2 - (continued)

F u nctlto n al Exp enses Arrocat bns

The costs of providing the various programs and other actfuities of the ofganization have beEn
summarized in a tuiciion"i o"iit'in lhe accompanying statements of Jaivities. Accordingly,
ce*ain costs have been allocated among the programs and supporting service benefited. Such
allocations are determined by management in accordance with grant provisions andior other

"quitrUfu 
basis. The salary oi the executive director is sllocated based on estimated time spent

foi eaci function

Liquidity and Availaulity of Financial Resources

Extreme Kids regularly monitors $quidity to meet its cash flow requirements and
;erlii; ".iior."ir,J 

"r"ii"uiritv-'ot 
frnanciat assets is pdmarity affec{ed by

nianage;ent designation, the nature of the underlying assets, extemal limilations
exposed by donors or contracts with others.

Concentratbns of Credff Risk

Financial instruments that potentially subject Extreme Kids to concentrations of credit
risk consist primarily of cash and cash equivalents. Extreme Kids maintains cash and
;;:ffiil;lH;tirrlefi'v#or" u"n[ l."o'nts that, at times, mav.exceed rederallv
insureOlimits. Extreme Kids' cash accour s were placed with high credit quality,IlT:ifl
institrIions. Extreme Kids has not experienced, nor does it anticipate, any losses in

iuCh accounts.

lncome Taxes

Extreme Kids follows Accounting Standards Codification ('ASC) 740 "lncome Taxes.'
IU;40';;A;;iii.t " 

t"i'ioJitiilb; ;;cos"i;;o' a'i"cos"i'"a Sse!.on ?'*?*
iifeiv ttrin ndt" threstrotd. Thii applies to positions taken or expected to be taken in a tax
ffi;l ?'toufi-n#-io*--'i.&' nr,"..i'iT aJ on *'6 orsanlzatiol-t- !13.1"i3
statements, aj management believes that therE are no un@rtain tax positions within its

ilffi;i';i"t";;il.";rr#; rcu" t* fto.eo"1 presentlv.il ei?ce to ensure the
maintenance 

-oi 
its tix-e*empt status; to identify and report unrelated income; determine

iffiii"g ;d tax obligations in jurisdictions for which it has nexus; and to review other
mattere that may be considered tax positions'

Exheme Kids, Form 990, Relurn of Oganization Exempt from lncorne Tax, for the years
ilil*r;ffi;;"s;';d'i;l-roii);;J ,-oi' "'e "uui""r 

to examination bv the rRS'
generilly for three years after they were filed

-9-
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EXTREME KIDS AND CREW, INC.
Notes to Financial Statements
December 31, 2018 and2OlZ

NOTE 3 * PROPERW AND EQUIPMENT, NET AS OF
DECEiiBER 31, 2018 and 2017

2018 2017
Program equipment
Office equipment

Less: accumulated depreciation
Total

$ 42,177
5,667

47,U4
(32,595)

$ 1s,249

$ 37,488
5,667

43,155
(25,5ee)

9___12856

Depreciation expense for the years ended December 3'r, 201g and 2017 was $6,45s
and $5,725, respectively.

NOTE 4- LIQUIDITY AND AVAILABILITY OF FINANCIAL RESOURES

The following reflects Extreme Kids' financial assets as of the balance sheet date,
reduced by amounls not available for general use because of contractual or donor-
imposed restrictions within six months of the balance sheet date. The primary souroes
of support are contributions. Most of that support is general support witir no resirictions
imposed.

A summary of financial assets available to meet cash needs for general expenditures
within six months as of December 3'1, 2018 is as follows:

Cash and cash equivalents
Accounts receivable

Less: Donor restricted funds

Financial assets available to meet cash needs for
general expenditures within six months

-10-
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EXTREME KIDS AND CREW' INC.
NoEs to Flnancial Statements
December 31, 2018 and 2017

NOTE 5 - IN.KIND CONTR]BUTIONS

Extreme Kids' in-kind income consisted of the folloling:2018 2017

Legal sewices
Donated goods

NOTE 6-COTIIIIITTENTS

$ $ 5.ooo
13,987 17,y5

$ 13,987 $ 22,345

Extreme Kids cunently operates two community play spaces within Title 1 public schools,
respectively owned by the Neu, York City Board of Education, for which it pays permit fees for
use during programs,

Extreme kids entered into a desk space license agreement with Greendesk LLC on January 1,
2018 for a monthly fee of S750. The fee raised to $1,000 a month on December 1, 2018 with the
inclusion of three more desks,

NOTE 7 - NET ASSETS wlTH DONOR RESTRICTIONS

Net a$ets with donor restric{ions are available to satisfy the following program rostrictions at
December 31, 20'18 and2017:

I{et A$ots
Roleased

Decer5er 3l.2017 Gontrlbutions F om Rostrlction Decenter 3l. 2018

Purposeresticted q______19'0Qq $---12499 l------llL!t28l S-----------44!Zl

Net Acseb
Relea;ed

Decer$or 3't.2016 Contrlbutlons From Reslriction Decerber 31.2017

Puryose r€sticted $______1,999 $-----93^000 $--------30-690 L------------!8$0
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EXTREME KIDS AND CREW, INC.
Notes to Financial Statements
:l::.

NOTE 8. SUBSEQUET.IT EVEHTS

On February 1, 2019, Extreme Kids entered into a desk space license agreement with Southwest
Brooklyn lnilustrial Development Corporation for a six-month license fee in the amount of $7,681.
ih" ti&n.u agreement fdr both tocations lncludes use ,of office and desk space, fumishings,
intemet and shired reception space, eonference room$, bathrooms and other areas-

On August 1, 2019, Extreme Kids entered into another desk space license agreem*t *ll
SHAREb Brooklyn for a monthly license lee of $2,000 for a larger space with eight desks. All
fumishings, des( space, internet and shared reception space, conference rooms, bathrooms,
kitchen ind other arias are provided and included in the monthly fee.

Extreme Kids has entered into an agroement lor a third location within a New Yott City Public
School in the South Bronx, respectively o\irned by the New York City goard of Educatio.l, f1yfi9!
ii witt pay permit fees for use during piograms. Programming is scheduled to begin in the 2019/20
s*rool yiir.
Extreme Kids evaluated its Decembei 31, 2018 ftnancial statements for subseq$$ events through
July 19, 2019, the date the financial statements were available to be issued. Extreme. Kid_s is not
a"ire iian/ subsequent events which rxould require recognition or disclosure in the {inancial
statements.
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